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FOR JULES KATZ 

PASS TREASURY FOR SOLOMON 

E.O. 11652: N/A 
TAGS: EFIN, IR 

SUBJ: EXIMBANK POLICY ON TRANSACTIONS INVOLVING OIL BARTER 
ARRANGEMENTS 

REE: STATE 291101 

1 . THNAK YOU FOR REFTEL GIVING LATEST READING ON PULLMAN 
SWINDELL DEALINGS WITH EX-IM BANK ON IRAN STEEL PROJECT. THE 
FACTS ARE SOMEWHAT AT VARIANCE WITH COMPANY INFORMATION, AND 
WE HAVE ADVISED LOCAL REP TO RENEW CONTACT WITH BANK. 

2. 1 REMAIN DISTRESSED, HOWEVER, BY VAPID RATIONALE ADDUCED 
PARA THREE REETEL. IT TOTALLY ESCAPES MY UNDERSTANDING TO GRASP 
HOW A PARALLEL OIL SWAP TRANSACTION REPRESENTS "INDIRECT SUPPORT 
FOR OPEC PRICING POLICIES". GIVEN THAT LINE OF REASONING, 

EX-IM STAEF SHOULD BOYCOTT THEIR LOCAL GAS STATIONS. 
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3. THE UNITED STATES HAS MAJOR OPPORTUNITIES FOR CAPITAL 
GOODS SALES (E.G., NUCLEAR POWER PLANTS) TO IRAN WHICH WILL 
PROBABLY INVOLVE PARALLEL OIL DEALS. EX-IM MUST BE 
PERSUADED TO CHANGE ITS QUIXOTIC POLICY IF WE ARE GOING 
TO GARNER THESE MAJOR AIDS TO OUR BALANCE OF TRADE NEEDS. 

4. SECRETARY VANCE ASSURED ME HE WOULD INTEREST HIMSELE 
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IN THIS MATTER IF YOU ARE UNABLE TO BUDGE EX-IM. I 
FEEL TREASURY WOULD ALSO BE PREPARED TO HELP. 

5. ACTION REQUESTED: PLEASE PERSUADE EX-IM TO REVISE 
ITS POLICY. 

SULLIVAN 
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